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CENTR.AL INTELLIGENCE AGEICY
Washington 25, D. C.

MEMORANDUM FOR THi N.L.TTCIAL SZCURITY COUNHCIL
FROM ¢ The Dircctor of Control Intelligence

SUBJICT: Apprnissi of Fercign oonomic Intclligence Reguivements,

ceilitics, and Jrrangements Related to tae Hational
Security

1. In acccrdance writh the instructions of the National Sccurity
Council in 1SC Action 282, the Central Intelligence Arency has con-
ducted a study of foroign cconomic intelligence reguirencents rolating
to the netional sccurity and of the facilitics and arrangements currcntly
cnployed for nceting those requircments,

2, As the study has progresscd, both the requircnents and the
facilitics and arrangenents have bceen changing in responsc vo changes
in the intornational situation and in the organization of various
agencics of the Govermmoent.

3. It is belicved that the facilitics and arrangencnts now in
effect or contemplated by the various ageoncics will go far toward
oroviding the basis for tic adequate coverage of economic intelligoence
rclating to the national sceurity whosc lack prompted NSC Action 202,

The Central Inmtelligunce Agensy itsclf is cengaged in stroengthening its
work in cconomic intclliconce production as a scervice of common concern,
The Office of Research and Reports has boeen established to coordinate the
economic intclligence activitics of other agencics and to produce such
economic intelligence as is not otherwise allocated,

4. For reasons cxplained in Tab A, it is belicved that it is
neither practicable nor desirable to rccormond at this time a formal
allocation by thc National Sccurity Council of responsibility for
economic intclligence production among the various agencicse

5. Vhat is immediatoly needed is nachinery to insurc regular
procedures whoreby (1) the full cconomic knowledse snd technical talent
available in the Government can be brought to bear on spceific issucs
involving the national secwrity, and (2) important gaps in thoe collective
cconomic knowledge of the Government can be identificd on a'continuing
b;sisdand responsibility for filling thom be allocated as tiacy arce dis-
closcd. :
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6., To meccet this need, the Dircctor of Central Intclligence
proposcs, with the concurrcnce of the Intclligence Advisory Comaittco,
to cstablish an Beononie Intclligence Cormittec. Terms of referonce
for this comittce arc deseribed in Tab JA.

7. To clarify the role of the Centr.l Intelligence sgency in
the coordination and production of cecononic intelligence, it is
recormended that the National Sccurity Council issuc the attached
nrovnoscd NSCID (Tab B). It would bc desirable to invitc the Economic
Cooncration Adninistration and the Departnent of Comncrec to sit with
the Hational Sceurity Council when this docunent is being considored.

8. It is further recommended that the National Sceurity Council
call to the attention of the reclevant agencies of the Govermnent the
urcency of a collsborative effort to cxploit the intelligence rosources
of the Government for sceurity purposcs. A draft of o proposcd communica-
tion from the National Sceurity Council asking that high priority be
given to requaests for cooperation from the Econonmic Intelligence Committec
is attached (Tab C).

9. The Director of Central Intolligence will keeop under continuing
rovioew the arrangements of the United States Govermnment for the production
of cconomic intelligence and will make further recormendntions concerning
speeific allocations of responsibility should this azpoar desirable a
any tine in the futurc,.

WALTER B, SMITH
Dircctor

[;ttaChmGntS
Tabs A, B’ and C
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